This study investigates whether financial statement comparability affects analysts' reliance on common information. Prior research reported that analysts' earnings forecasts for firms with higher financial statement comparability were more accurate. We extend prior research by investigating whether analysts increase their reliance on common information when financial statement comparability is high. In addition, we examine whether analysts' increased reliance on common information could lead to more accurate forecasts for firms with higher comparability. The main findings of this study are as follows. First, the higher the financial statement comparability is, the greater the extent to which analysts use private information. High financial statement comparability prevents analysts from differentiating themselves from other analysts simply by interpreting the given common information. Thus, these analysts are incentivized to acquire additional private information. Second, as analysts' reliance on private information increases, the positive association between financial statement comparability and analysts' forecast accuracy weakens. This suggests that the use of common information could be effective in increasing analysts' forecast accuracy for firms with higher comparability. Overall, this study shows that analysts use private information in order to differentiate themselves when financial statement comparability is high. However, the use of private information could increase noise, and deteriorates analysts' forecast accuracy.
Ⅰ. Introduction
This study investigates whether financial statement comparability affects analysts' reliance on common information. The information that analysts can use in earnings forecasts can be divided into common information and private information (Barron et al. information.
Analysts can use the financial statements of industry peers as a benchmark. This has been shown to lead to an increase in the quantity and quality of the common information available to analysts (DeFranco et al. 2011) . Analysts who have access to high-quality common information might have less incentive to collect and produce private information. If there is a substitutive relation between common and private information, the higher the financial statement comparability is, the greater the extent to which analysts will depend on common information. On the other hand, high financial statement comparability would not only be advantageous for analysts but investors could also benefit from this. Prior studies suggested that financial statement comparability is positively associated with analysts' forecast accuracy, but it also facilitates investors' ability to forecast future earnings (Campbell and Yeung 2012; Choi et al. 2014) . If investors were able to produce earnings forecasts equally as accurate as those of analysts, the demand for analysts' forecasts would decrease. In other words, if the financial statement comparability is high, it would be difficult for analysts to maintain a competitive edge by using only common information. In this case, analysts would need to produce differential information by spending more time and effort to collect private information (Fischer and Stocken 2010) . Thus, our prediction is that financial statement comparability could be expected to lower analysts' reliance on common information instead of increasing their reliance on private information. Our first hypothesis examines whether analysts depend on private information to a greater extent when the financial statement comparability is high.
Moreover, for analysts' earnings forecasts to be useful, they would need to be unbiased and accurate. The second hypothesis is to examine whether the reliance on common (relative to private) information affects the positive relation between financial statement comparability and analysts' forecast accuracy. Financial statements are the most typical common information. Higher comparability can improve decision making by lowering the cost of collecting and analyzing common information (DeFranco et al. 2011; Campbell and Yeung 2012; Choi et al. 2014; Fang et al. 2012; Kim et al. 2013) . From a cost-benefit point of view, it is more effective for analysts to use common information than private information. Furthermore, managers might offer private information in favor of their own economic incentive schemes (Houston et al. 2010; Chen et al. 2011) , and this could result in analysts making inaccurate forecasts. Thus, in situations in which the quantity and quality of common information is sufficient, analysts would be expected to exhibit a greater reliance on common information to increase their forecast accuracy. From this perspective, we examine whether the positive effect of comparability on analysts' forecast accuracy varies with the extent to which analysts use common (relative to private) information.
We test these arguments by analyzing the relation between analysts' reliance on common information and financial statement comparability using 4,286 non-financial firm-years, listed on the Korean Stock Exchange between 2002 and 2014.
We expect our study to contribute to the literature in two ways. First, as far as we know, this is the first study to examine the effect of comparability on analysts' reliance on common information. Contrary to prior research, which focused on the effect of comparability on analysts' forecast properties such as accuracy or bias (DeFranco et al. 2011) , we analyze whether comparability influences the type of information (i.e., common vs. private information) analysts use to produce earnings forecasts. We find that the higher the financial statement comparability is, the more analysts use private information. These findings support the view of Fischer and Stocken (2010) , who analyzed theoretically that the extent to which analysts collect private information depends on the accuracy of common information. Second, we examine which type of information is more valuable to analysts for increasing their forecast accuracy for higher comparability firms. Our evidence suggests that an increased reliance on private information does not help analysts to improve their forecast accuracy. This result has policy implications in that we need to motivate analysts to place a greater reliance on common information when they forecast earnings for higher comparability firms.
In spite of our contributions, however, our study is subject to the usual limitation of archival studies. First, the validity of our results depends on the appropriateness of the proxies for financial statement comparability and analysts' reliance on common information. Second, there may be a problem with omitted variables in setting the equation to determine analysts' reliance on common information.
The remainder of our paper is organized as follows. We discuss prior literature and develop the hypotheses in section 2. We present the research design in section 3, and report empirical results in section 4. We offer concluding remarks in section 5.
Ⅱ. Background and hypotheses development

A. Background
Financial statement comparability, which is one of the important desirable attributes of accounting information (IASB 2010) , is the qualitative property that shows that similar things look similar, and different things look different. High financial statement comparability can improve the quality of decision making because this enables the users of financial statements to easily differentiate between the similarities and differences among firms. DeFranco et al.(2011) find that financial statement comparability to be positively associated with the number of analysts following and forecast accuracy, whereas it is negatively associated with forecast dispersion. In addition, Choi et al.(2014) suggested that the higher the financial statement comparability is, the larger the Future Earnings Response Coefficient (FERC), which shows the extent to which future earnings are reflected in the current stock price. This means that high financial statement comparability enables investors to more accurately forecast the future; thus, the extent to which future earnings are reflected in the current stock price increases. Campbell and Yeung (2012) found that, at the time of a restatement announcement of a firm, the stock returns of a non-restating peer firm are negatively associated with financial statement comparability. Meanwhile, Fang et al.(2014) reported that U.S. institutional ownership is positively associated with subsequent changes in the accounting comparability of emerging market firms to their U.S. industry peers. These results indicate that foreign institutional investors affect the global convergence of financial reporting practices.
Studies that show the usefulness of financial statement comparability in the debt market have also been conducted. Fang et al.(2012) reported that since financial statement comparability lowers information asymmetry, creditors perceive a lower level of risk, which leads to lower interest rates. Similarly, Kim et al.(2013) found that, if the financial statement comparability is high, there is less disagreement over the credit rating because creditors are better equipped to understand and analyze the uncertainty of the target company. In combination, the above-mentioned results enable us to conclude that, the higher the financial statement comparability is, the more this promotes effective and efficient decisions for analysts, investors, and creditors.
Meanwhile, there is another stream to deal with analysts' information environment, 1) which refers to all relevant available information that analysts can use in the process of forecasting earnings. It can be divided into common and private information. Barron et al.(2002) examined the effect of earnings announcements on analysts' reliance on common information. They showed that analysts' dependence on common information decreases at the time of earnings announcements, whereas analysts' use of private information in their earnings forecasts increases during this time. The authors interpreted these results to mean that earnings announcements play the role of triggering the production of private information by sophisticated users such as analysts. Barron et al.(2008) investigated the effect of large earnings surprises and negative earnings surprises on analysts' reliance on common information. Their analyses showed that after a large earnings surprise or a negative earnings surprise, analysts' forecast bias is substantially reduced and their reliance on private information increases. These results suggest that an egregious forecast failure motivates an individual analyst to depend more heavily on private information relative to common information. Lehavy et al.(2011) analyzed the impact of the readability of the annual report on analysts' reliance on common information. They found that the poorer the readability of Form 10-K for a company, the greater the number of analysts following the company, and the greater analysts' reliance on common information. It shows that the more difficult it is to understand corporate disclosure, the greater the demand for analysts' services is. Lobo et al.(2012) discovered that the lower the quality of a firm's accruals are, the more analysts are likely to show an interest in the firm, and the more they incorporate private information into their earnings forecasts. They interpret these results to mean that lower accruals quality causes serious information asymmetry, and that this triggers a greater use of analysts' services. On the other hand, Fischer and Stocken (2010) theoretically analyzed whether the extent to which analysts collect private information changes according to the accuracy of public information. 2) Using a four-stage timeline of events with two players, i.e., the analyst and the decision maker, the analysis they performed showed that the more accurate corporate disclosure is, the greater the payoff for the decision maker to use private information. We expect our results to provide empirical evidence verifying the theory of Fischer and Stocken (2010) .
2) Fischer and Stocken (2010) cite audited financial statements or disclosures required by government regulators as an example of public (common) information. It provides strong support for the use of financial statement comparability as a proxy for the level of accuracy of public (common) information in this study.
B. Development of hypotheses
Financial statements are the most typical common information available for anyone to use in the market. Prior literature shows that analysts adjust their earnings forecasts around earnings announcements, suggesting that financial statements are a useful resource for analysts on which to base their earnings forecasts (Imhoff 1992) . However, it is difficult to accurately evaluate a firm's operating performance simply by looking through its financial statements. In order to make an accurate evaluation, it is necessary to compare the target firm's financial statements to those of industry peers. If the financial statement comparability is high, by using a peer firm as a benchmark, it is easier to grasp the firm's weak and strong points and industry trends, thereby allowing analysts to reduce the time and cost invested in company analysis. That is, if the financial statement comparability is high, the range of common information available to analysts is not restricted to the financial statement of the target firm, but expands to those of industry peers. In this case, the quantity and quality of common information available to analysts is higher overall. Accordingly, when making earnings forecasts for firms with higher financial statement comparability, increasing reliance on common information can improve the efficiency of their analysis.
Meanwhile, if analysts depend only on common information, there also exists the risk of losing their competitiveness. There is a difference in the information processing capability among financial statement users (Indjejikian 1991; Lehavy et al. 2011) . Relatively unsophisticated users are burdened with high information processing costs, consequently relying on information intermediaries such as financial analysts or credit analysts in their decision making. In this aspect, the higher the cost of information processing is the higher investors' demand for analysts' earnings forecasts is.
As noted in prior literature, financial statement comparability improves decision making not only for analysts, but also investors, creditors, and auditors, or in fact almost any kind of users of financial statements by lowering the cost of information processing (DeFranco et al. 2011; Campbell and Yeung 2012; Choi et al. 2014; Fang et al. 2012; Kim et al. 2013) . In other words, if the financial statement comparability is high, the information processing costs become lower, so the ability of users of financial statements to forecast earnings improves overall. Therefore, analysts cannot meet investors' demand if they simply use common information as the basis for the earnings forecasts. In this case, analysts are willing to gather costly private information and incorporate it into their forecasts for differentiation (Fischer and Stocken 2010) . If analysts attempt to differentiate themselves through private information for firms with higher comparability, the financial statement comparability may decrease the reliance on common (relative to private) information in making earnings forecasts. Hypothesis 1 in an alternative form is:
Hypothesis 1: Financial statement comparability decreases analysts' reliance on common information.
Prior literature suggests that the higher the financial statement comparability is, the higher the analysts' forecast accuracy is (DeFranco et al. 2011) . The second hypothesis is to further extend these findings. We investigate the extent to which analysts' reliance on common information affects the relation between financial statement comparability and analysts' forecast accuracy. When the financial statement comparability is high, through the comparison with industry peers, analysts can assess the relative performance of the target firm more accurately (DeFranco et al. 2011) . Thus, when financial statement comparability is high, by increasing the reliance on common information, analysts can improve their forecast accuracy. Furthermore, when analysts utilize private information for discrimination, their forecast accuracy can be affected by the reliability of that private information. In general, the private information received from management is likely to contain bias (Houston et al. 2010; Chen et al. 2011) . If the private information is contaminated by managerial opportunism, the increased reliance on private information may negatively affect forecast accuracy. Based on this reasoning, we expect that the greater the extent to which analysts use common information rather than private information, the more accurate analysts' forecasts become for firms with higher financial statement comparability. Hypothesis 2 in an alternative form is:
Hypothesis 2: Analysts' reliance on common information increases the positive relation between financial statement comparability and analysts' forecast accuracy.
Ⅲ. Research design
A. Sample selection
Our sample includes all firms listed on the Korean Stock Exchange (KSE) and Korea Securities Dealers Automated Quotations (KOSDAQ) between 2002 and 2014 meeting the following requirements:
(1) December year-end firms (2) Non-financial firms (3) Data are available from the KIS-VALUE 3) or DataGuide 4) Financial firms are excluded because financial statements and accounts are different from general manufacturing firms so it is difficult to analyze and compare among firms. To control the impact of different fiscal year ends, only December year-end firms are selected. To reduce the distortion due to outliers, we winsorize all continuous variables at the top and bottom 1%. In addition, we require at least 10 firms by industry in year t to estimate discretionary accruals. By using the above sample selection criteria, the final sample has 4,286 firm-year observations.
3) KIS is a professional credit rating agency in Korea. 
B. Measurement of analysts' reliance on common information
We use BKLS (Barron, Kim, Lim, and Stevens 1998; Hereafter "BKLS") consensus to measure the degree to which individual analyst incorporates common information in its earnings forecast. Analysts' total information is composed of common and private information, and BKLS consensus also estimates the relative ratio of common-to-private information in analysts' forecasts. It is impossible to observe directly how much weight analysts put on common information in their forecasts. BKLS use the analyst's forecast error and dispersion in order to indirectly infer how much the analyst uses common and private information. 5) Our sample contain both pre and post IFRS adoption periods.
Korea listed companies are required to adopt IFRS after 2011.
To test the effect of mandatory IFRS adoption, we run our regression models separately on different subsamples (i.e., before and after IFRS implementation). Before IFRS implementation, analysts relied more on private information when forecasting firms with high comparability. However, this relation has been weakened by IFRS adoption. Similarly, the positive relation between comparability and forecast accuracy became weak in the post IFRS periods. It seems that the effect of comparability on analysts reduced because the overall comparability has improved by the mandatory adoption of IFRS. 6) Almost half of our sample is composed of manufacturing firms.
As a robustness check, we conduct the same tests again only for the manufacturing firms. We find similar results using the 2,761 manufacturing firms.
A brief summary of the BKLS consensus is as follows. BKLS define total forecast error as the extent to which the individual analyst's earnings forecast deviates from the actual earnings. Total forecast error is composed of common forecast error and private forecast error. Common forecast error measures how far the mean of individual analyst's earnings forecasts deviate from actual earnings, while private forecast error measures how far individual analyst's earnings forecasts deviate from the mean of individual analyst's earnings forecasts. BKLS calculates:
where: SE = squared error in the mean forecast; D = dispersion in forecasts; N = number of forecasts;
The higher the BKLS consensus from equation (1) is, the higher the dependence on common information relative to private information is.
C. Measurement of financial statement comparability
Financial statement comparability is measured using the relation between earnings and stock return as suggested in DeFranco et al.(2011 ). Following DeFranco et al.(2011 the comparability of firm i in year t is calculated in four steps. In the first step each firm's earnings and stock returns for the previous 16 quarters are used to estimate equation (2). 7)
We use 16 quarters of data to estimate equations (2)-(5). We use the measure of financial statement comparability developed by DeFranco et al.(2011) . Their method requires 16 quarters of returns and earnings data to measure comparability.
In equation (2)   is obtained by dividing firm i's quarterly net income by the beginning of period market value.   is the firm i's stock price return during the quarter. In equation (2),    and    represent the accounting function of firm i.
Step 2 estimates the expected earnings of firm i and firm j in quarter q by using accounting functions for each firm estimated in the first step. Equation  3 calculates the expected earnings of firm i using    and    estimated in equation (2). Assuming that firm i and j have the same economic events 8) , equation (4) calculates the expected earnings of firm j using    and    estimated in the first step.
Step 3 (5), first calculate the absolute value of the difference in the expected earnings of firm i and firm j for 16 quarters. After that, take the average and multiply by (-1).
The fourth and final step measure the financial statement comparability,   of firm i in year t. Specifically, we produce 3 firm-year comparability measures -  ,   , and
For example, when there are n firms in industry K, firm i has (n-1) industry peers. Therefore firm i has (n-1)   values, and the average and median of (n-1)   values are   and   , respectively. After ranking the   values in size order,   is the average of the top 4   values. 9)
D. Empirical models
Hypothesis 1 examines whether analysts' reliance on common information is influenced by financial statement comparability. To test Hypothesis 1, we estimate the following OLS regression: Equation (6) is based on Barron et al.(2008) . The dependent variable, ρ , refers to the analyst's reliance on common information. 10) CompAcct is measured in three ways, CompAcct4, CompAcctIndAvg, and CompAcctIndMed, and the bigger the values are, the higher the financial statement comparability is. If analysts increase their reliance on common information for the firms with higher financial statement comparability, then α 1 is expected to be positive. In contrast, if analysts reduce their reliance on common information for the firms with higher financial statement comparability, then α 1 is expected to be negative.
We control for the number of analysts following (N), firm size (SIZE) and accruals quality (DA) influencing analysts' reliance on common information. If the overall number of analysts following is high, analysts will reduce their reliance on common information since it is difficult to differentiate by using common information alone (Barron et al. 2008) . Analysts are also likely to reduce their reliance on common information for the firms with larger size, because firm size is positively related to the investors' returns from private information based trading (Atiase 1985; Byard 1998; Barron et al. 2008) . When accruals quality is high, investors can be provided with common information of high quality, then analysts are likely to decrease their dependence on common 10) In equation 6, we use BKLS consensus as a dependent variable.
BKLS consensus is also used as an independent variable in equation 7. This model specification may lead to multicollinearity or omitted variable bias. Since maximum VIF does not exceed 10, multicollinearity seems not serious. Because size may surrogate for numerous omitted variables, we also include the log of market value as a control variable (Becker et al. 1998) . However, even though we include all the determinants of BKLS consensus identified in the prior literature, omitted variable bias may still exist in equation 6. It is one of the limitations for our empirical analyses.
information for differentiation (Lobo et al. 2012 ). We also include industry and year fixed effects. Hypothesis 2 investigates the effect of analysts' reliance on common information on the relation between financial statement comparability and analysts' forecast accuracy. To test Hypothesis 2, we estimate the following OLS regression 11) :
where: In equation (7), the dependent variable is the analysts' forecast accuracy (ACCURACY). It is calculated by dividing the analysts' forecast error 11) Generally, OLS requires the normality of data. Since normality tests show that our data do not meet the requirement, we winsorized all continuous variables (including dependent variables) at the top and bottom 1% in order to reduce the distortion due to outliers. In addition, we reconducted the same analyses using truncated variables. The results using truncated variables are qualitatively unchanged.
by the stock price and multiplying by (-1). As suggested by DeFranco et al.(2011) , when financial statement comparability is high, if analysts' forecast accuracy becomes higher, it is expected that β2 will be positive. The main variables are CompAcct and the interactions between CompAcct and ρ (ρ *CompAcct). If the benefits of financial statement comparability increases as analysts utilize common information more, then it is expected that β 3 will be positive. Conversely, if the benefits of financial statement comparability increases as analysts utilize private information more, then it is expected that β 3 will be negative.
Other control variables are set on the basis of previous literatures. The larger the firm size is, the higher analysts' forecast accuracy is since analysts pay more attention and analyze more frequently the firm (Bhushan 1989; O'Brien and Bhushan 1990) . The higher the debt-to-equity ratio (LEV) is, and the higher managerial incentives for earnings management are, the more difficult it is for analysts to make accurate earnings forecasts (Eddy and Seifert 1992) .
A high DISP indicates greater uncertainty that analysts feel about the firm's earnings. Thus DISP is expected to have a negative relation with analysts' forecast accuracy. N, the number of analysts following, is expected to improve analysts' forecast accuracy because the higher the number of analysts analyzing a target firm is, the higher the quantity of information available about the firm will be (Lang and Lundholm 1996) .
For firms with high stock price volatility (VOL), it will be difficult for analysts to forecast earnings accurately since there are large inherent uncertainties. Both ROA and LOSS are profitability variables. The more profitable the firm is, the easier it is to predict future earnings because there is a tendency for the current profitability to persist for several years (McNichols and O'Brien 1997) . We also include year and industry fixed effects. 
Ⅳ. Empirical results
Following <Figure 1> summarizes our research. For hypothesis 1, we use financial statement comparability as the explanatory variable and analysts' reliance on common information as the dependent variable. It is expected that they have neagative association. For hypothesis 2, we use analysts' forecast accuracy as the dependent variable. It is expected that the interaction of financial statement comparability and analysts' reliance on common information is positively associated with analysts' forecast accuracy. Our empirical results were as predicted.
A. Descriptive statistics and correlation matrix
<Table 2> shows the descriptive statistics of the variables used in this study. The mean ρ is 0.667, indicating that the ratio of common-to-total information in the average analysts' forecast is 66.7%. The mean ACCURACY is -0.038, suggesting that the absolute value of the difference between the analyst earning forecast and the actual earnings per share (EPS) is 3.85% of the firm's stock price. The mean CompAcctIndAvg is -4.899. It shows that the average difference between the quarterly earnings of firm i and other firms within the same industry is approximately 4.899% of the market value. The average SIZE is 12.6, indicating that the market capitalization of the sample firms is on average 296,559 million won. The average discretionary accruals (DA) is -0.009. Since the mean DA has a negative value, it could be interpreted that sample firms have lower earnings management incentives than average listed companies. The mean ROA and LOSS are 0.054 and 0.118, respectively. Sample firms report net income equivalent to 5.4% of total assets, and 11.8% of sample firms report losses. <Table 3> presents the Pearson correlation among the variables used in this study. ρ shows a significant negative relation with ACCURACY, suggesting that analysts' forecast accuracy decreases if analysts rely more on common information. 12) Also, the association 12) ρ shows a significant negative relation between ACCURACY.
In hypothesis 2, we examine the relation between ρ and ACCURACY when financial statement comparability is high. Even though the simple correlation between ρ and ACCURACY is negative, the sign may vary if the particular situation is given.
between ρ and CompAcct is negative, indicating analysts' reliance on common information decreases with financial statement comparability. ρ has negative relations with SIZE, N, DISP, and ROA, suggesting analysts' reliance on common information decreases with the firm size, number of analysts following, earnings uncertainty, and profitability. In contrast, ρ has positive relations with DA, VOL, and LOSS, indicating that analysts' reliance on common information increases if accruals quality is low, inherent uncertainties are high, and the firm reports a loss. Since these results do not control for other variables that influence analysts' forecast accuracy, we need to check the relation between the two variables again Thus, it calls for caution in making inferences based on the simple correlation. We conduct a multivariate analysis to allow the interactions among the explanatory variables.
Variables
Model 1 (CompAcct=CompAcct4) 
B. Test of Hypothesis 1
<Table 4> presents regression results for Hypothesis 1. Models 1, 2, and 3 use CompAcct4, CompAcctIndAvg, and CompAcctIndMed as a comparability measure, respectively. In <Table 4> all the comparability measures (CompAcct4, CompAcctIndAvg, and CompAcctIndMed) are negatively associated with BKLS consensus, suggesting that analysts' reliance on common information decreases with financial statement comparability. It means that analysts are likely to rely more on private information to differentiate their forecasts because investors can interpret common information well by themselves when financial statement comparability is high. For the other control variables, the coefficient of SIZE is significantly positive, while N is significantly negative. These results suggest since voluntary disclosure is positively related to the firm size, analysts' reliance on common information increases with the firm size. Meanwhile, when a large number of analysts follow the firm, analysts are likely to increase their reliance on private information for the sake of differentiation.
C. Test of Hypothesis 2
<Table 5> presents the regression results for Hypothesis 2. Models 1 and 2 use CompAcct4, models 3 and 4 use CompAcctIndAvg, and models 5 and 6 use CompAcctIndMed as a comparability measure. In model 1, the coefficient of CompAcct is 0.006 and statistically significant at the 1% level. It is consistent with DeFranco et al.(2010) in that analysts' forecast accuracy increases with financial statement comparability. Next, the interest variable, CompAcct* ρ is significantly positive, indicating that the positive relation with financial statement comparability and analysts' forecast accuracy increases with analysts' reliance on common information. We interprete these In Model 1 of <Table 6> the coefficient of CompAcct is significantly negative. In addition in Model 2, the coefficient of ρ*CompAcct is significantly negative. These results show analysts' forecast bias decreases with financial statement comparability, suggesting the benefits of financial statement comparability increases with analysts' reliance on common.
<Table 7> reexamines <Table 5> measuring the analysts' reliance on common information using a dummy variable rather than a continuous variable. In <Table 5> CompAcct and ρ are measured in the form of a continuous variable. However, using interaction variable consisting of two continuous variables, can cause problems in interpreting regression results. Therefore, in <Table 7> after converting ρ to a dummy variable, we reexamine whether hypothesis 2 is supported. High_ρ is a dummy variable, 1 if analysts' reliance on common information is above the median, and otherwise 0. The results show that the coefficient of High_ρ*CompAcct has a significantly positive value. It means that even if one of the interaction variables is replaced by a dummy variable, there are no qualitative changes.
Ⅴ. Conclusion
This study analyzes analysts' information usage patterns by examining how financial statement comparability influences analysts' reliance on common and private information. In addition, it analyzes whether analysts can improve their accuracy by using more common information for firms with higher comparability. Analysts' reliance on common information relative to private information is measured using BKLS consensus, as suggested by Barron et al.(1998) . BKLS consensus is defined as the common forecast error divided by the average total error and gives an indication of the extent to which common information is used.
The main findings of this study are as follows. First, analysts' reliance on common information decreases and the relative importance of private information increases with financial statement comparability. For firms with higher comparability investors would be able to access a large amount of high quality information; thus, analysts find it difficult to meet the needs of investors by simply providing common information. Therefore, when financial statement comparability is high, in order to increase the value of their service, analysts will increase their reliance on private information. Second, the positive association between financial statement comparability and analysts' forecast accuracy is reinforced when analysts use more common information than private information. It shows that, when financial comparability is high, it is more effective for analysts to use common information to increase their forecast accuracy than to spend time and money on collecting private information.
This study contributes to the literature in that it confirms that analysts' forecast accuracy depends on their reliance on common information. We show when financial statement comparability is high, analysts lower the relative importance of common information. However, from the point of view of analysts' forecast accuracy, this practice might not be efficient. Specifically, our results show that when financial statement comparability is high, for analysts to use more common information than private information helps to improve forecast accuracy. Accurate forecasts are associated with favorable career outcomes (Hong and Kubik 2003) . Analysts who understand our results will spend less time on gathering useless private information when the financial statement comparability is high. Guidance from financial regulatory authorities is necessary. However, it is much more important for analysts to recognize clearly that using more common information can contribute to their forecast accuracy, ultimately to promote their career development when forecasting firms with higher comparability. In this respect, our study is expected to serve to call analysts' attention to the ideal information resources. In terms of future research we aim to further explore how private information negatively impacts on analysts' forecast accuracy and why it happens. 
